
PROJECT PROFILE 

 

 

PRODUCT:    COCONUT OIL. 

 

 

PRODUCTION CAPACITY 

(PER ANNUM): 

 

 

ITEM   QTY.    VALUE 

Coconut oil   92.4 MT    RS.27,72,000 

Coconut powder for 100 MT    RS.     50,000 

 

 

 

PREPARED BY: 

 

    Business Development Department                                                              

                                 Orissa State Financial Corporation 
     OMP Square, Cuttack-753 003 

Tel. Phone : 2444192  

           E-mail : osfcho@osfcindia.com  

   

 



INTRODUCTION: 

 

 Coconut Oil is prepared from coconuts by cooking the decorticated and 

granulated coconuts having good oil content are preferred for this purpose.  In 

Tarini temple, devotees from all over Orissa send coconuts and huge quantities of 

coconuts are collected. Those coconuts are offered to Devi Tarini and after that it is 

decorticated manually and granulated to prepare lodu (sweets) but nowadays these 

coconuts are sold to private parties and the money collected is utilised in the 

development of temple. Those private parties are nowadays collected coconut oil 

from granulated coconut and the deoiled coconut powder is again used in 

preparation of lodus (sweets) with sugar syrup. The present profile is estimated to 

set up a small scale unit for collection of coconut oil from coconut collected from 

Tarini temple at Keonjhar. 

 

MARKET POTENTIAL: 

 

 In Orissa, Coconut oil is mainly used for massaging before taking bath. It is 

of light weight, low viscosity and of sweet essence and most suitable for 

massaging purpose, coconut oil mixed with other ingredients like henna, shikakai, 

trifala, synthetic essence to prepare hair oil. Though commercial preparation of 

coconut oil from the coconuts produced in Orissa is not viable like in Karnataka, 

Kerala, but  in the present scheme raw  coconut is available with very low cost, 

which will help the entrepreneur to make it for commercial purpose by blending 

with scented coconut oil. 

 

BASIS AND PRESUMPTION: 

 

1. Eight hours per day and 300 days per annum has been considered as the 

working period. 

2. 15% of oil can be collected from the coconuts available in the temple. 

3. The unit will be set up in rental premises and will adopt manual process 

to collect oil. 

4. Blending and packaging will be carried out using machinery. 

5. 12% rate of interest has been considered on total capital investment. 

 

IMPLEMENTATION SCHEDULE: 

 

Preparation of project report and regn. With DIC  1 month 
Availability of finance       3 months 



Procurement of machinery and equipment    1 month 

Recruitment of staff and trial run     1 month 

          6 months 

 

TECHNICAL ASPECTS: 

 

Technology: 

 

1. Coconuts are decorticated using decorticating equipment and then the 

kernels are washed with hot water. 

2. The washed coconut kernels are fed to the rotor and oil is expelled 

through the sieves. Oil collected contains water.  To remove water from 

the oil it is cooked in Open cast iron pans.  

3. During cooking, stirring is done with little pressing so that escalation of 

oil will be easier. 

4. When oil comes out the granulated or scrap form of coconut are screened 

with screener and the oil mixed water is heated to evaporate water. 

5. To that oil scented coconut oil is added and blended in a stirrer and then 

packed in an automatic form, fill and seal machine in printed plastic 

containers. 

 

FINANCIAL ASPECTS: 

 

Land: 5000 sq. ft. land with 1500 sq. ft. shed on rental basis: Rs.2500 P.M. 

 

Machinery: 

 

S.no. Specification Qty. Value 

1. Cast iron pan 1000 lit. capacity (200 kg. 

Wt.) 

four 1,20,000 

2. Rotor cum  screener to expel oil  four 4,000 

3. Decorticator five 500 

4. Aluminium Disc 500 lit. capacity four 20,000 

5. Stirrer with motor 1 HP (for blending 

purpose) 

1 no. 10,000 

6. Other necessary equipments for cooking LS 5,000 

7. Automatic filling machine for liquid one 70,000 

8. Office furniture  10,000 

   2,39,500 



 

 

 

 

 

 

Pre-operative expenditure: 

 

Wooden chulla four nos.      2,000 
Project profile        200 

Travel         2,000 

Regn. With Sales tax       2,000 

Packing advance for plastic containers, cartons   15,000 

Stationery         300 

Telephone connection       3,000 

Other misc. exp.        5,000 

          29,500 

 

Fixed capital Investment: 

 

Machinery         2,39,500 
Pre-operative expr.          29,500 

           2,69,000/- 

 

Working capital Analysis: 

 

Raw coconuts 60 tons @ Rs.2000/Ton   1,20,000 
Scented coconut oil 500 lit. @ 60/lit.    30,000 

Packing materials (plastic containers, cartons,etc.)   20,000 

          1,70,000 

 

Utilities: 

 

Wood  30 quintals @ Rs.120/qtl.   3600 
Electricity 300 KWH @ Rs.3.00       900 

                  4,500 

Staff and Labour: 



 

Skilled labour   5 nos.            10,000 
Unskilled labour   5 nos.      7,500 

Salesman    1 no.      3,000 

Accountant    1 no.      2,500 

Peon     1 no.      2,000 

  

                 25,000 

 

Other  expr. : 

 

Rent           2500 

Transport and travel        2000 

Telephone          400 

Stationery          100 

Publicity          1000 

Sale tips          1000 

Other misc. expr.         2000 

Taxes and levies         500 

           9,500 

 

Working capital P.M.   =  1,70,000 + 4500 + 25,000 + 9500 = Rs.2,09,000/- 

 

Total capital Investment: 

 

Fixed capital        2,69,000 

Working capital        2,09,000 

          4,78,000 

 

Cost of production (Per annum): 

 

Depreciation on machinery and equipments @ 10% 22,950 

Depreciation on furniture @ 20%     2,000 

Recurring expenditure (per annum)     25,08,000 

Interest on total cap. Investment @ 14%    66,920 

          25,99,870/- 

 



Turnover (Per annum): 

Assuming 20% wastage in outer cover and 15% of oil content, coconut oil 

prepared 7.7 ton per month. 

 

Item    Quantity/Rate    Value 

Coconut oil   92.4 MT @ Rs.30,000/ton  27,72,000 

Coconut powder for 100 MT @ Rs.500/ton   50,000 

Lodu.          28,22,000 

 

 

PROFIT: 

 

 =    28,22,000 -  25,99,870 =    2,22,130/- 

 

Net profit ratio =  Profit x 100  = 7.8% 

   Turnover 

 

Rate of return = Profit x 100  = 46% 

   Investment 

 

BREAK EVEN ANALYSIS: 

 

Fixed cost (Per annum): 

 

Total depreciation         24,950 

Interest @ 14%        66,920 

40% salary         1,20,000 

40% other exp. Except rent      33,600 

Rent          30,000 

          2,75,470/- 

 

B.E.P. =  FC x 100  =  55% 

  FC + profit 

 

ADDRESSES OF MACHINERY SUPPLIERS: 

 

1. M/s.Chemaco., 408, Jessore Road, Bus stop, Barat colony, Kolkata. 

 

2. M/s.Jai Machinery, 9, Ezra Street, Kolkata. 
 


